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FY 201/ Q2 Highlights - Net Sales

/.2 billion yen (-9.6%) decrease YoY

(billions of yen)

FY2015 FYZO% FY2017

©2017 Avex Inc. 3



Really! Mad-+Pure

FY 201/ Q2 Highlights - Nlet Sales Change by Segment

Net Sales decreased primarily due to weak Package Sales in the
Vlusic and Anime Businesses and closure of Digital Video Distribution
Services in the Digital Business

(billions of yen)

FY2016 Music Anime Digital Others FY2017
Q2 + Q2
Adjustment

©2017 Avex Inc. 4
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FY 201/ Q2 Highlights - Operating Income

21 billion yen (-/1.6%) decrease YoY

(billions of yen)

29

0.5

B

FY2015 FY2016 FY201/
©2017 Avex Inc. Q2 Qz Q2 5




Really! Mad-+Pure

FY 201/ Q2 Highlights - Operating Income Change by Segment

Operating Income decreased primarily due to weak Package Sales
in the Music and Anime Businesses, offset in part by increased Operating
Income In the Digital Business primarily due to closure of loss
making Digital Video Distribution Service

(billions of yen)

0
FY2016 Music Anime Digital Others FY201/
Q2 + Q2
Adjustment

©2017 Avex Inc. 6
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FY 201/ Q2 Highlights —Net Income Attributable to Owners of Parent

Loss due to decreased Operating Income

(billions of yen)

-0.5

B

-0.6

FY2015 FY2016 Y201/
Q2 Q2 Q2

©2017 Avex Inc. 7
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Results by segment



\Vlusic Business Highlights

Net Sales and Operating Income decreased
orimarily due to weak Package Sales while Live Concert Sales increased

Really! Mad-+Pure

(billions of yen)

Y2016 Q2 FY2017Q2 Yo rate
Net Sales D4./ o1 -2.9 -4.8%
Cross Profit 19.6 159 -1.6 -10./%
Cross Profit Mlargin 29 1% 2/ 5% -1.8pt -
Operating Income 0.9 -09 -1.8 -
Operating Vlargin 1.8% - - -
(billions of yen)
Merchandising Fan Club
FY2016 Q2| FY201/ Q2 rate FY2016 Q2| FY201/ Q2 rate FY2016 Q2| FY201/ Q2 rate
Net Sales 17.6 190 | +/.9% 6.0 6.0 -0.2% 2.4 241 -04%

Music Package

Digital Music Distribution

Music Publishing

FY2016 Q2| FY2017 Q2| rate | |FY2016 Q2| FY2017 Q2| rate | |FY2016 Q2| FY2017 Q2| rate
Net Sales 13.4 105 -21.5% 58 bb| -44% 1.8 151 -4.0%
NManagement E-Commerce Others
FY2016 Q2| FY2017 Q2| rate | [FY2016 Q2| FY2017 Q2| rate | [FY2016 Q2| FY2017 Q2| rate
Net Sales 4.4 39| -9.8% 534 45| -15.9% 3.1 30 -1./%

©2017 Avex Inc.
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Vlusic Business Highlights: Live Concerts

The number of Audience and Ticket Prices have increased

VVenue Size Y2016 Q2 Y201/ Q2 YoY
Stadium class 8 35 +2/
Arena class /8 40 -458
Hall & Live House 234 167
class
Total 420 +56
Audience (millions) 141 +0.44
Concert Ticket V8 4] 1 ¥ 430
Average Price K

Major Live Concerts in FY201/ Q2
AAA "AAA ARENA TOUR 201/ -WAY OF GLORY-"

"a-nation 201/"

"ULTRA JAPAN201/"

BIGBANG "BIGBANG SPECIAL EVENT 201/"

G-DRAGON (from BIGBANG) "G-DRACON 2017 WORLD TOUR <ACT lll, M.O.T.T.E> IN JAPAN"
YUZU "YUZU 20th Anniversary DONME TOUR 201/ Yuzuiroha

©2017 Avex Inc. 10



Vlusic Business Highlights: Music Package

FY2016 Q2 FY2017 Q2 YoY

Average Price (¥) 3,483 2,454 -1,029

Albums
Units (thousands) 1,488 1,382 -106
' Average Price (¥) 896 1,017 +121

Singles
Units (thousands) 3,525 2139 1,185
. Average Price (¥) 5,965 5,405 -560

DVDs / Blu-ray Discs

Units (thousands) 523 49 -32

* Music Package indicators consist of new releases and do not include back catalog sales

Maijor Titles in FY201/ Q2
CD Albums

Artist Title Units (thousaindls) *
Kis-My-Ft2 MUSIC COLOSSEUM 287
V6 The ONES 1/1

CENERATIONS from EXILE TRIBE I\Iqm|oolo WO poqesenm Pierrot wa Taiyo mo Tsuki mo
nai Sora wo miageta

CD Singles
Artist Title

152

*
Units (thousands)

SKE48 lgai ni Mango 478
Kis-My-Ft? PICK IT UP 238
V6 COLORS . Taiyo-to Tsuki-no Kodomotachi 19
Artist Title Units (thousands) *
Namie Amuro namie amuro LIVE STYLE 2016-201/ 158

* Units indicate total units as of September 30, 2017

©2017 Avex Inc.
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Anime Business Highlights

Net Sales and Operating Income decreased
Primarrily due to weak Package Sales

(billions of yen)

Y2016 Q2 FY2017Q2  YoY rate

Net Sales Q2 /] -2 -22.6%
Cross Profit 3.6 2.6 -1.0 -28.1%
Cross Profit Margin 59.5% 56.9% -2.8pt -
Operating Income 2. 11 -0.9 -44.1%
Operating Vlargin 25.0% 16.6% -6.40t -

(billions of yen)

Anime Non-package

FY2016 Q2 | FY201/ Q2 FY2016 Q2 | FY201/ Q2 rate

Net Sales 4.2 2.6 -5/.0% 5.0 4.5 -10.5%

©2017 Avex Inc.
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Really! Mad-+Pure

Digital Business Highlights

Net Sales decreased while Operating Income increased
Primarrily due to closure of loss making
Digital Video Distribution Services

(billions of yen)

Digital Business FY2016 Q2 FY201/ Q2 YoY rate

Net Sales 14.8 M./ -5.0 -20.9%
Cross Profit 24 29 +0.5 +21.5%
Cross Profit Margin 16.5% 25.0% +8./pt -
Operating Income 0.0 0.8 +0./ -
Operating Margin 0.2% 6.8% +6.6pt -

©2017 Avex Inc.
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Really! Mad-+Pure

Digital Business Highlights: Numlber of Video Distribution Subscribers

6.0 1

5.0

4.0

3.0

20

1.0

0.0

(millions of people)

517 535 536 551 508 510 508 512 473 4.06]

FY2015 FY2016 FY201/

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
SKUULA and GEO Channel subscribers not included

©2017 Avex Inc. 14
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Consolidated Income Statement

(millions of yen)

Consolidated Income Statement

FY2016 Q2 Guidance FY2017 Q2 YoY . VS FY2017
Cuidance

Net Sales /5,648 68,000 68.405 -/.,243 +405 162,000
Cost of Sales 54,241 49.400 48,967 -5,264 -442 113.500
CGross Profit 21.417 18,600 19,458 -1,979 +848 48,500
Cross Profit Margin 28.5% 2/ 4% 28.4% +0.1pt +1.0pt 50.0%
Personnel Expenses 6,594 5,800 6,097 -296 +297/ 14,500
Marketing Expenses 4,554 4,000 3.947 -487 -52 10,000
Ceneral Expenses /./20 /.700 8,550 +829 +850 16,200
Total SG&A Expenses 18,449 17,500 18,594 +145 +1,094 41,200
Operating Income 2,96/ 1,100 844 -2.124 -256 /.,300
Operating Margin 35.9% 1.6% 1.2% -2./pt -0.4pt 4.5%
Ordinary Income 2,455 1,100 614 -1,841 -485 /100
Netncome 672 100 633 1,305 733 2.800

attributable to owners of the parent

‘Cuidance was made public on May 11, 2017

©2017 Avex Inc. 16
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Nusic Business Income Statement

(millions of yen)

FY201/ Guidance

FY2016 Q2 xGuioIo nce FY2017 Q2 YoY Quidgn\c/z FY201/

Net Sales 53,790 49,962 51,191 -2,599 +1,229 122,882
Cost of Sales 38,162 - 37,287 -925 - -
Gross Profit 15,628 - 18,954 1,675 - -
Cross Profit Margin 29.1% - 2/.35% -1.8pt - -
Personnel Expenses 3.2/ - 3,598 +140 - -
Marketing Expenses 3,018 - 2,749 -2634 - -
Ceneral Expenses 3,385 - 3,480 +95 - -
CMF* 5,052 - 5,266 +214 - -
Total SG&A Expenses 14,668 - 14,855 +18/ - -
Operating Income Q60 -259 -Q01 -1,861 -641 6,515
Operating Margin 1.8% - - - - 5.5%

* Guidance was announced on May 11, 2017
* CMF = Group Management Fee

©2017 Avex Inc. 17



Really! Mad-+Pure

Vlusic Business: Results by Sub-Segment

(millions of yen)

FY2016 Q2 FY201/ Q2
Net Sales /.64 19.040 +1 598
FY2016 QZ FY201/ Q2
Net Sales 6,0/2 6,062
Fan Club
FY2016 Q2 FY201/ Q2
Net Sales 2.414 2,407 —10
Music Package
FY2016 Q2 FY201/ Q2
Net Sales 14,447 10,554 —20889

©2017 Avex Inc. 18
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Vlusic Business: Results by Sub-Segment

(millions of yen)

Digital Music Distribution

FY2016 Q2 FY2017 Q2
Net Sales 5,842 b,b/6 —25()
Music Publishing
FY2016 Q2 FY201/ Q2
Net Sales 1,894 1,889
FY2016 Q2 FY2017 Q2
Net Sales 4,414 3,984 —450
FY2016 Q2 FY2017 Q2
Net Sales 5,348 4 596 -741

©2017 Avex Inc. 19
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Vlusic Business: Results by Sub-Segment

(millions of yen)

FY2016 Q2 FY2017 Q2 YoY

Net Sales 3145 3,091 -b4

Music Market Data (Reference: Recording Industry Association of Japan)

2016 2017 YoY

Music Package Market 177 050 162.486 8%
(Jan.- Sep.)

Digital Music Distribution Market 25,66 28.310 110.3%
(Jan.-Jun.)

Music Business: Indicators

FY2016 Q2 FY2017 Q2

Concert Tickets Average Price (¥) 8.411 8.851

Fan Club Subscribers (thousand people) Q36 Q472

Live Concert Market Data (Reference: ACPC)

2016 2017 YoY

Hve Concert Market 112105 129.709 H15.7%

(Jan.-dun.)

©2017 Avex Inc. 20
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Anime Business Income Statement

(millions of yen)

FY201/ Guidance

VS

FY2016 Q2 ‘Cuidance FY2017 Q2 YoY Cuidance FY201/

Net Sales 9,299 /.,052 7,199 -2,100 +146 16,930
Cost of Sales 5,644 - 4,569 -1,074 - -
Gross Profit 3,655 - 2,629 -1,026 - -
Cross Profit Margin 39.5% - 36.5% -2.8pt - -
Personnel Expenses B42 - 525 -19 - -
Marketing Expenses 395 - 387 -/ - -
Ceneral Expenses 184 - 156 -48 - -
CMF* 530 - 5835 -6 - -
Total SG&A Expenses 1,912 - 1,451 -81 - -
Operating Income 2,142 1,140 1197 -945 +56 2,114
Operating Margin 25.0% 16.2% 16.6% -6.4pt +0.4pt 12.5%

* Guidance was announced on May 11, 2017
* CMF = Group Management Fee

©2017 Avex Inc. 21
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Anime Business: Results by Sub-Segment

(millions of yen)

Anime Package

FY2016 Q2 FY201/7 Q2

Net Sales 4750 2,6/9 -1, 570
Anime Non-Package

FY2016 Q2 FY201/ Q2

Net Sales 5,049 4 H9 —550
Anime Business: Indicators
FY2016 Q2 FY201/ Q2
. Average Price (¥) 5,545 5,100
_ b

PVDs / Blu-ray Dises™ < S S sands) 584 370

*DVDs/Blu-ray Disc indicators consist of new releases and do not include back catalog sales

©2017 Avex Inc. 22
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Digital Business Income Statement

(millions of yen)

Digital Business
FY201/ Cuidance

FY2016 Q2 ‘Cuidance FY2017 Q2 YoY Quidgn\o/z FY201/

Net Sales 14,808 12187 1,709 -3,009 -428 VBT
Cost of Sales 12,396 - 8./79 -3.617 - -
Cross Profit 2,412 - 2,929 +51/ - -
Cross Profit Margin 16.5% - 25.0% +8./pt - -
Personnel Expenses 527 - 257 -84 - -
Marketing Expenses 891 - 800 -1 - -
Ceneral Expenses 361 - 361 -0 - -
CMF* 80/ - /28 -/8 - -
Total SG&A Expenses 2,584 : 2,128 -255 = =
Operating Income 2/ 549 800 +/75 +251 258
Operating Margin 0.2% 4.5% 6.8% +6.6pt +2.5pt 11%

* Guidance was announced on May 11, 2017
* CMF = Group Management Fee

Digital Business: Indicators

FY2016 Q2 FY201/ Q2
ARPU (¥) 4/9 482

Subscribers (millions of people) 510 4.6

K UULA and GEO Channel subscribers not included
©2017 Avex Inc. 23
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Other Businesses

(millions of yen)

Other Businesses

FY2016 Q2 ‘Cuidance FY2017 Q2 YoY Guidan\c/z FY2017

Net Sales 550 698 872 +3521 +174 2,205
Cost of Sales 314 - 309 -5 - -
Gross Profit 256 - 562 +326 - -
Cross Profit Margin 47 9% - 64.5% +21.6pt - -
Personnel Expenses 162 - 405 +240 - -
Marketing Expenses 29 - 20 -8 - -
Ceneral Expenses /9 - 202 +122 - -
CMF* 108 - 161 +53 - -
Total SC&A Expenses 379 - /87 +408 - -
Operating Income -144 -250 -2725 -81 +25 -1,585

Operating Margin - - - - .

* Guidance was announced on May 11, 2017
* CMF = Group Management Fee
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Consolidated Balance Sheet

(millions of yen)

Consolidated Balance Sheet

Mar. 31,2017 Sep. 30, 2017 Mar. 31,2017 Sep. 30, 2017
Current Assets 63,6948 62,9351 | Current Liabilities YA 59./52
Caish and Deposits 24,998 on 7y Notes & Accounts 2198 1,328
Payable-trade
Note§ & Accounts 2012 17126 Short-term Debt 11.300 14.575
Receivable-trade Bonds
Inventories 5.451 5685 ccounts Fayable- 19.926 25,038
Other
Allowance for
Others 135,821 15,40/ Retured Coods 4,428 4154
Others 19,276 14,454

N t
Non-current Assets 61,265 SIECHEET

Liabilities

Tangible & Intangible

44,209 51,086  Long-term Debt /.,200 12,2/9
Assets
nvestments & 10.496 10178 Others 2,320 2178
Other Assets
Investment Securities b,819 NIl | otal Liabilities 66,550 /4.1
Others 4.6/6 GRS [ Ota| Net Assets 51,849 49 985

Total Liabilities &
Net Assets

Total Assets 118,399 124196

©2017 Avex Inc.
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Consolidated Cashflow Statement

(millions of yen)

Consolidated Cash Flow Statement

FY2016 Q2 | FY201/ Q2 YoY
Net Cash provided by Operating Activities | _ ! w27 N w044 /2]
Net Cash provided by Investing Actvities |2 -7./80) __ _=/.801]
Net Cash provided by Financing Activities -1,004 6,196 +/.,/1
Cash Flow 1,25/ 470 -81/
Free Cash Flow 2,/97 -5,/35 -8,528
Effect of exchange rate change 12 -/ -20
Net increase in cash and cash equivalents 1,250 414 -85/
Cash and cash equivalents at beginning of period 2110/ 24,798 +34.191
Cash and cash equivalents at end of period 22,558 24,711 +2.554%
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Cautionary statement concerning forward-looking statements

The quidance for operating results and other information contained in this
release were prepared by management based on currently available data
and information. Therefore, forecasts include potential risks and uncertain
elements. In particular, in Avex CGroup's business domain, there are factors
other than general economic conditions that may affect its performance.
Please note, therefore, that actual results may greatly differ from guidance.

Inquiries

Avex Inc.

Corporate Planning
+81-5-644/-256/
stock@av.avex.co.|p

*Except otherwise noted, the figures in this material are cutoff from fractions, and percentages (%)
are rounded.
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